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(£ 4) 71=8A

kb 2 B | EFUR | H2@ 25% 50% 5% Hdig
ARLAG 3.210 | 71.589 7.989 | 34.000 | 68.000 | 74.000 | 77.000 | 87.000
LNARLAG 3,210 4.264 0.123 3.526 4.220 4.304 4.344 4.466
EMP 3,210 0.257 0.437 0.000 0.000 0.000 1.000 1.000
EMP]I 3.210 0.073 0.259 0.000 0.000 0.000 0.000 1.000
EMP2 3.210 0.074 0.262 0.000 0.000 0.000 0.000 1.000
EMP3 3.210 0.046 0.210 0.000 0.000 0.000 0.000 1.000
EMP4 3.210 0.012 0.111 0.000 0.000 0.000 0.000 1.000
EMP5 3.210 0.080 0.271 0.000 0.000 0.000 0.000 1.000
EMP6 3.210 0.043 0.203 0.000 0.000 0.000 0.000 1.000
EMP7 3.210 0.009 0.096 0.000 0.000 0.000 0.000 1.000
EMPS 3.210 0.032 0.176 0.000 0.000 0.000 0.000 1.000
SIZE 3.210 | 19.022 1.437 | 15.836 | 18.057 | 18.717 | 19.740 | 23.510
LEV 3,210 0.400 0.223 0.041 0.222 0.390 0.548 1.418
BIG4 3,210 0.617 0.486 0.000 0.000 1.000 1.000 1.000
ROA 3,210 0.008 0.132 | (0.615) | (0.013) 0.026 0.065 0.411
FOR 3.210 0.069 0.110 0.000 0.007 0.020 0.074 0.527
LAR 3.210 0.396 0.173 0.000 0.263 0.393 0.516 0.796
OPN 3.210 0.010 0.098 0.000 0.000 0.000 0.000 1.000
LOSS 3.210 0.290 0.454 0.000 0.000 0.000 1.000 1.000
ARINV 3.210 0.255 0.167 0.003 0.130 0.232 0.349 0.960
CON 3.210 0.648 0.478 0.000 0.000 1.000 1.000 1.000
CHN 3.210 0.197 0.398 0.000 0.000 0.000 0.000 1.000
TA 3.210 | (0.040) 0.113 | (0.548) | (0.077) | (0.031) 0.008 0.342
BTM 3.210 0.905 0.656 | (0.069) 0.425 0.763 1.231 4.061
F1) ¥ A
ARLAG = ZAHEaAA, 2 AAE FRUNVE AL ax LA 9 Ao 3
LNARLAG = E79% $E9% RN A e Tl AR gk
EMP = AR M Z2ARF] 714 e g A 1, 284 € B 09 3
EMPI = 9997 3 A vistel Belgl 7&*}& A 1, 18 e AE 09 g
EMP2 = SaA RS R A A4 A 1, 294 de 4% 09 ¢
EMP3 = A7) $aA4 B A=A A1 AT, 284 g 29 09 g
EMP4 = A4 agAAT FAG A2AG 7 Al 1, 397 FL 7509 g
EMP5 = A A AT BAY B2AG 7 A 1, 394 9 A 09
EMP6 = N A 1%1 BEAG 1A A1 28R 9 A 09 Fh
EMP7 = B3Y|3 ¥ s B BEAG 1A A 1, 28R e A% 09 3k
EMPS = 7]e ARzt 1%?{ REAE A1 A 1, 284 e 4% 09l 2
SIZE = 71E AR AR gl
LEV = P g, S RAIA S ARIEA 2 1 v &
BIG4 = 7] AP Qlo] Bigd ARl al sl 1, 294 @& B 09 7
ROA = 971eolo g 971E AEA 2 e v 8
FOR = Q712 9=l FAA A RH &
LAR = 71 AdFF 9 E*JWXH A g
OPN = 7] S| gaele] peldiel ARzl ohd A4 1, 284 @ 450
LOSS = 7] oEde R3S 1, 29K $2 3% 0
ARINV = 7] w2483 Aurdel P9 AREAe v vl
CON = 42 dg A SASE B 1 234 @ F50
CHN = L ARlE wAR A 1 AR e A0
TA = 7] FEPAE 7|2 ANEA 2 e g
BTM = 97] AR AR S AT 2 U vl g
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W% | LNARLAG | EMP | SIZE LEV | Blc4 ROA FOR LAR OPN | LOSS | ARINV | CON CHN TA BTM
LNARLAG | 1000

EMP 0.079** | 1.000

Szp | -0.098"* | -0.075"* | 1.000

LEV 0.151"*| 0.230***| 0.205"* | 1.000

BIG4 0.208"* | -0.161*** | 0.349*** | 0.051"** | 1.000

RoA | -0.185** | -0.249"* | 0.207"** | -0.297"**| 0.087***| 1.000

FOR | -0.083""* [ -0.090*** | 0.486"*|-0.100""*| 0.221"**{ 0.180"*"| 1.000

LAR | -0.069%* | -0.149"* | 0.167%*| -0.131"* | 0.168"** | 0.258" | -0.015 | 1.000

OPN 0.128"* | 0.081"** | -0.061"** | 0.138™"| <0.014 |-0.222"*] -0.035 | -0.097"**| 1.000

1,058 0.138"* | 0.250*** | -0.189"** | 0.262"** | -0.066"** | -0.668"*" | -0.178"** | -0.249"** | 0.148"* | 1.000

ARINV | 0.020 | -0.079%* | -0.085%* | 0.121"**| -0.026 | 0.219" [ 0.074"| 0.003 | -0.051%** | -0.163"** | 1.000

CON 0.083"* | -0.036" | 0.302"**| 0.081**| 0.114™*| 0012 | 0.156™ | -0.024 | -0.027 | -0.051"** | -0.002 | 1.000

CHN 0.066™* | 0.075*** | -0.127** | 0.063™" | -0.115"** | -0.054"** | -0.115™* | -0.046 | 0.023 | 0.072"*| 0.011 | -0.077"*| 1.000

TA -0.0774% | -0.139%* | 0.082%** | -0.186™* | 0.005 | 0.624"*| 0.023 | 0.119""*|-0.163"* | -0.380"** | 0.262"**| 0.007 | -0.028 | 1000

pr | -0.075"* | -0.086™* | 0.285"*| -0.036™ | 0.026 | 0.085"*| 0.009 | 0.239"*|-0.082"**|-0.057"*| 0.019 | 0.081" | -0.118" | 0.082"* | 1.000

1) ¥pof gk AR Fole (&

2) " Bk A% f99E 1%,

3) Pearson A#A44
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LALETIMO] BZALY RYEY ZALZTAIR

(X 6) ZAZIMO| ZZAl RYDp ZALZIAIRK(T)

LNARLA G;t =p,+05 EMP(EMP1— 8)th +5, S[ZEM +B5L El/;t + ﬂ4B[G4M + B5ROAM + BGFORM
+B,LAR, ,+ B,OPN,, +B,LOSS, ,+ B, ARINV, ,+ B, CON, , + 3, CHN, , + ,, TA,
+ B, BTM,,+ID+ YEAR+ MKT+ ¢,

W (1) #4984 = LNARLAG (2) ¥&W4 = LNARLAG
JAASF 124 IAASF t#k
zhi] 4.551 79.07*** 4.550 80.24
EMP 0.012 2.00**
EMP]I -0.010 -1.06
EMP2 0.007 0.67
EMP3 0.043 4.47**
EMP4 0.039 1.62
EMP5 0.022 2.47**
EMP6 -0.017 -1.50
EMP7 0.067 5.08***
EMPS 0.010 0.84
SIZE -0.018 -5.74*** -0.018 -5.75%**
LEV 0.067 4.82%** 0.056 3.98***
BIG4 0.076 11.90*** 0.076 11.34***
ROA -0.065 -2.04** -0.058 -1.83*
FOR -0.020 -0.66 -0.019 -0.66
LAR -0.021 -1.19 -0.017 -0.95
OPN 0.093 6.03*** 0.087 5.81***
LOSS 0.003 0.48 0.001 0.22
ARINV -0.028 -1.47 -0.021 -1.09
CON 0.031 5.16*** 0.031 5.17***
CHN 0.017 3.26%** 0.017 3.18***
TA 0.045 1.65* 0.046 1.67*
BTM 0.001 0.30 0.002 0.46
ID, YEAR, MKT 23 23
FHR? 0.1539 0.1628
MAX VIF 2.87 2.89
F Value 18.64%** 16.61%**
N 3,210 3,210

1) Md® (R o] A BF=x

Q) *HE EE KO LOlRZ 1%, 5%, 10%9A Fold-S ou]gh
3) t &2 AR clustering $2 A2

AYSHT ®48A M3z 20194 62
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(E 7) BARTMe| YZAY RYR

b ZEAFE TAIRF(2)

Ely Z8rly -5 isR2

9 F6LOC =

3

=

LNARLAG,, =, + 3, EMP(EMP\ —8), ,+ 3,SIZE,,+ 8, < V., + B,BIGA, , + B; ROA, ,+ 3;FOR, , + 3,LAR, , + B,OPN,,
+8,LOSS; , + B1,ARINV, , + 3, CON, , + B3, CHN; , + 8,3 TA; , + B BTM,; ,+ ID+ YEAR + MKT + ¢, ,
42y (1) LNARLAG | (2) LNARLAG | (3) LNARLAG | (4) LNARLAG | (5) LNARLAG | (6) LNARLAG | (7) LNARLAG | (8) LNARLAG
BAs] e A8 ve (A e [ias] e A vk [As] e s vk [ias] s

44 4557 |79.69***| 4.555 | 79.68*** | 4.547 | 79.76*** | 4.558 | 79.58"**| 4.556 | 79.94***| 4.557 | 79.86*** | 4.561 | 80.17*** | 4.557 | 79.60***

EMPI ] 0.000 | 0.03

EMP2 0.013 | 1.22

EMP3 0.044 | 4.78**

EMP4 0.045 | 1.86*

EMP5 0.016 | 2.36*

EMP6 0.003 | 0.32

EMP7 0.067 | 5.09***

EMPS 0.002 | 0.1
2 Linn =% % g g % % % 3
b 39, 9 % 24473 7454 54

3R 0.1524 0.1531 0.1570 0.1540 0.1536 0.1524 0.1581 0.1524
MAX VIF 2.81 2.86 2.88 2.86 2.86 2.86 287 2.86
FEFN) 3,210

WER (I 00 47 2%

R e RO E 1%, 5%, 10%14 el on|gt

e dd A 23 Ao 24 AS %(VIF)2 2.86 ~ 2.895 yehd

t 32 SAPE R clustering 3o 279

o
N4

ke -{0RRZ - B

C3



LA DIMO| ZZAE 7Y ZALZOAR}

V. E71EN 21 A 1A G- AERE o R F2A 3
AR Ak ee] A S AP ESH o, 44
= (G 8)oll AAIE < Qi

5.1 AZAIEE J|Alst E20tg thAloz st 24 (G 8)9 #4823 A&7 (EMP3), SA7IE
WA (EMP5) 32 E3712F 3 AR (EMP7) ¢l tia)

BrAGe 1 B4 ARolgAt QAT 1% A Q8§98 A3} A B

7ldeke 7199 FeAlgto|lng JxAS 7lAe 7o 38 AT} AAde 31 4 9]

= 7IHES HAR 98] B2 Vg 23d

T Aok wepa B AT FE BRI FxAE 5.2 MaEstAlo mE ofdEEE 0|8 M

g 71A 19EY 54004 vEE Jhed s A

F ik ol 2 AP E AHo 947 W AZEA 4 49 £33 A9 ol e

A F2AY BEAS Ul o2 s e Zx eide A8 d BAF e B4 Aol BAl

(Z 8) Zd=AE 7|0 B20t2 thAeZ s F7| 24
LNARLAG, , = 3, + 3, (EMPL—8), , + 3,SIZE, , + 3L EV; .+ 3, BIGA, , + B; ROA, , + B, FOR, ,
+B;LAR; , + 3;OPN, , + B,LOSS, , + By ARINV, , + 3, CON, , + 3., CHN, , + 3,3 T4, ,
+3,BTM, ,+ID+ YEAR+ MKT +¢,,
D Fe = LNARLAG
S| AA S t3k
zehg 4.521 50.89***
EMP]I -0.004 -0.31
EMP2 0.002 0.22
EMP3 0.039 3.44***
EMP4 0.042 1.76*
EMP5 0.027 2.72%**
EMP6 0.012 0.79
EMP7 0.059 4.64***
EMPS 0.013 0.88
SAH T 3}
ID, YEAR, MKT x3
TR 0.2662
N 824

1) Ay (E 4>«l A F=z

Q) ¥ K *o §Ol2 1%, 5%, 10%1M w2t ofnje

3) tsaded vg %1% Az} Hr) EAASE G(VIF)S 3.13~4.48% Yehd

4) t 2 3APEE clustering $2] 43¢

HBESHAT M4agH M3z 20194 6 703



AEsIA Y, A7 nearest neighbor, caliper

| RS 7]ZHL WM 1%—? l % AL elle 1% 7IF0E 1:3 7]E S Aoy, caliper
7199 R, A8 2 94 ol e old 1% 71 Eo| 3ugel dldetA] Yol HFH S
ol 2 & Qu, olld 54 Aolg BAS 2 2,022 IA-AE ERG T
A e A wARRTe He Al BAL 2y @: 09 ELE toz @ 24 23 B
oto] Aol 34 exateh ddd WAdS opl JellA B upel o] | AAIFS ¢ FAFY
& Stk B "M e ol AP #AlE ¢ 4*3 o] T YolAZl skgl oy, A A 9] A2
stotazt 2|, Al e, ARl o 2+ AR 71 (EMP) = #APE A AR} o) 8hA] ke
AAE 7]Fo R g AT S (propensity score %ﬂr?i g0l dol VERSTHIIAAIT 0.007, t-SAZF
matching)®] "% 7S A&t FH /M-S Al 88). ek g (2)o] w2 AF7Hd 29 #d
(B 9) ZZAE 71 #= % ojd B2 o= ot 71 24
LNARLAG,, = 3y + 3, (EMPL—8), ,+ 3, SIZE, ; + B, L EV; , + 3,BIGA, ,+ 3; ROA, , + BFOR,,
+BLAR, ,+BOPN, , +B,LOSS, ,+ 31 ARINV,  + B, CON, , + B,,CHN, , + 3,5 TA,
+BBTM,,+ID+ YEAR + MKT + ¢,
$4W4 = LNARLAG
L (1) A=A 714 28 (2) W3 B2
3AAS t &k 3 AA T 124
4 4.522 69.86*** 4.525 71.12***
EMP 0.007 1.8*
EMPI -0.010 -1.13
EMP2 0.004 0.34
EMP3 0.040 4.06***
EMP4 0.039 1.57
EMP5 0.021 2.49**
EMP6 -0.020 -1.73
EMP7 0.058 4.62***
EMPS8 0.005 0.37
SR BT xg xet
ID, YEAR, MKT z3 x3g
AR 0.1580 0.1628
N 2,022 2,022
1) Ay (49 dY Z=
2) FFEFF o §OAFFE 1%, 5%, 10%0AM 8-S ond
3) thEaldel W Adk 23 Ao S A G (VIF)S 2.54~3.18% Vel
4) t e 3APE R clustering 39 A¥9]
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(EMP3 AN
B7|3 F AR(EMP7) A f2et
A A RS o8
7z 71 A7 A
«l WM‘G* g F7F 9 #d A e

wdso 33, o ¥ UYL FEA {3
w2} ol oP?ﬂ 7‘*}01011711 B7hE
o A2E AAskaL it

.

rJ

(]

(E 10) AZH=

AARLAG,,

g o3¢t

5.3 AZHTE
(& 10)lM & AH 01%3}04 (change test)
A 713 o H- ¥ 7z A)ebal 72AbE T
Al }9}4 AL F71 BT B A (F 10)
o 23 (1)elN9} 2o| AL 71A) o io} AL
EEAWM AL ds 2@ AAS 1.077,
t-5AF 2.5 A, F, FxAE 714 (1
1A AL E AAEIAIR} D429

ol
=

l‘-lE Ho -W
kv oﬂ, il

N

o

Z7HEE 4A)

M
A

HI

—

TE o|E¢t

=0y + 5, (AEMPL—8), ,+ 3, ASIZE, , + B3 ALEV, , + 3,ABIGA, , + B; AROA, , + B AFOR, ,

+B.ALAR, , + A OPN, , + ByALOSS, , + B,y AARINV,, + 3, A CON, ,+ B,,A CHN,,,
+B,ATA,,+ B, ABTM, ,+ID+ YEAR+ MKT+ ¢,

WD F&WS = AARLAG
3 AAF (%43 3 AA S (%43
bl 0.365 0.60 0.126 0.20
AEMP 1.077 2.51**
AEMPI 1.219 1.79
AEMP2 0.678 0.57
AEMP3 2.319 1.80*
AEMPA 0.270 0.14
AEMP5 0.590 0.98
AEMP6 0.437 0.52
AEMP7 4.308 2.47**
AEMPS 0.394 0.35
ABAHT x5t %3}
ID, YEAR, MKT 23 ¥3
FHR? 0.0814 0.0910
N 1,866 1,866

1) Wdnd @ olf o Wie (F 4)9 A Fx

AARLAG = ZAEIANAEANE £5Y

AEMP  : ARDA Q) ARG 7)Ao o] A g

AEMPI-S @ 589( 03%1%%(1), EFBAAH2)
71EN(8)) Z2ATg 714) o F-9] A 7

2) T e e 1%, 5%, 10%°14 g5 2w
3) Z:"—’\*’“Oﬂ gk % ‘?l Azt Hdl FAAAST G(VIF) &
4) t #2 APE 2 clustering ¢ 23]

74 St

oo~

AT w48 HM3E 20194 6%

BE AR Y7 9 Aod ] g o) AR g

AENDR), 254), JARA(B), FFI96), ZurIzE AR(T),

2.24% Jepd
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tlo

T
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Si

gl

N
=

d Tan 2008: Reichelt and Wang 2010)
Fzeste] A S AFH LA (Kothari et al.
2005)¢] xqtﬂﬂo FEARY] dEX = AHstn
ofefe] 4 (2)F o]&atd ZAxAL AT Kol 4
R J&%O] DEA ARE EAEAT. o]
gt B (F 1D A Ho slen, =Y
(1), (2), (3)& 2z AS719 ESEA(EMPI),
AR (EMP5) 2 B17|2t 3 AFA(EMP7)ol

o
.

q
ol

e 235 et
|PMDA;, = 3, + 8, (EMP3/5/7), ,+ 3, SIZE, ,
+B,BIGA, ,+ B;ROA, , + 3,LOSS;,
706

7
+B.BTM, ,+ B, TA,;, | +ID
+ YEAR+ MKT+ ¢, (2)
[PMDA[;: = 4%ul-& A4 24 (Kothari et al.
2005)9] Aigk:

EMP3i: = AE79 B844% Ad 22

1A A1, 28R @2 7 09 gk

EMP5i: = AR WA AAdg FxAkg 7]

A AL, 28A e AT 09 7

EMP7:¢ = B7I3b 3 A3 #g Z2AR) 7

A AL, 28R & AF 09 gt
SIZEi: = 3718 AEAle] A= gk
LEV;: = FfHlE, & FAFAE AFFAR Y
T H]%

BIG4i: = 371 9F7AE<10] Bigd HARRIC] &

sl 1, a8 %2 4509 gk
ROA; ¢ = @7lEelde Y AMEEAE UE
H&;

LOSS,: = 97 &4 Bust 2% 1, 284
e A5 0

BTMi: = B7] A2 ARrtds A7 =2
e B &

TAi = 7] FLAA S 7] 2 AREAR RE 7k

ID = 2l 1% 595 JERfE onds

YEAR = A=l 24 IS Uehfie guds

MARKET = &% #7153 A44d 1% 278 e

e guds,

(F 1A Be viel o] A&7y E944
(EMP3) 2 3| AWM (EMPS) 72 A HES
A o e (+)9 BAYS e Ao VERY
on, Bu7|7t & AR(EMP7) = FolatAl = ¥4
ghF(+)e] ARG Hola 9lof sl dxAtate]
HAZ 719998 & gt & A7 749 2%
7P AAE S F0E 4 g

ZYSIH T M48H M3E 20194 6%



\PMDAL,, =B, + 8, (EMP3/5/7),,+5,SIZE,, + 3, L EV;, + 3,BIGA, , + 3; ROA, , + B;LOSS, ,
+B,BTM,, + 3 TA,,_,+ID+ YEAR + MKT +c,,

. (1) &84 = | PMDA | |(2) $%W4 = [ PMDA || (3) %94 = [ PMDA |
3 AAF t-%k SAA S t-2k AA S t-%
kb 0.686 12.88%*** 0.687 12.95*** 0.688 12.94*
EMP3 0.039 1.92*
EMP5 0.020 2.21**
EMP7 0.004 1.18
SIZE -0.028 -10.23*** -0.028 -10.48*** -0.028 -10.36***
LEV 0.026 1.45 0.032 1.71* 0.035 1.84*
BIG4 0.000 -0.08 0.000 0.03 0.000 -0.01
ROA -0.049 -0.81 -0.059 -1.03 -0.058 -1.01
LOSS -0.025 -3.00*** -0.024 -2.83*** -0.024 -2.77***
BTM -0.029 -7.63*** -0.029 -7.92*** -0.029 -7.93***
TA -0.121 -3.66*** -0.131 -4.00*** -0.131 -3.95***
EAHT x3 x3 x3gt
ID, YEAR, MKT g x% 3
TR’ 0.1989 0.1973 0.1957
N 3,188 3,188 3,188
1) HAY : (E 49 49 Fz
) B F e 8022 19 5%, 10%14 FolgS ojn]et
3) gl dia Aek A3} Ao B AAS gHVIF) S 2.20~2.645 UER
4) t & IJAPEE clustering $2 A7}l

5.5 ZZEARES| Al U ARS 7IX 0Fof mE 24

dEAGI wEste] gAY F7HAQd dRt
AT 1S v FEAe] Atelwd uieh £
ATAI7E g2A e 7ol EAdY. 1
U dzAE ASdA 1A Bete L AL
Aol el x| H22 F2Age] 7148 7hed e =
A 7] e AR AR} AzAR 719
AR AAIF 2Ee] BA O Y= vAA & The
A= TG ofdl el (F 12)94 Hie vist

AYSHT ®48A M3z 20194 62
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(F 12) ZxAl At/AIE 718 ofFoll e F7t =4

LNARLAG,, = (3, + 3, (EMPL—8), ,+ 3,SIZE, , + B,L EV; , + 3,BIGA,; , + B; ROA, , + B, FOR; ,
+ ﬁ?LARi,t +[38 OP]vi,t +ﬁgLO‘S"Si,t +510AR[NVi,t + ﬁnCO]Vzlt + ﬁlZCH]Vth + 613 TAi,t
+BuBTM,,+ID+ YEAR + MKT + €,

oo
K
oly

fOOH

AZAE A9 714 BE B2 AS 1A BE
w2 (1) &85 = (2) &8F = (3) &8+ = (4) &85 =
LNARLAG LNARLAG LNARLAG LNARLAG
3| AAF tak 3| AAF tak 3| AAF tak 3| AAF tak

A 4.586 68.19*** | 4.578 69.34***| 4.520 61.71***| 4.525 61.74***
EMP 0.011 1.85* 0.011 1.16

EMPI -0.010 -1.02 -0.012 -0.70
EMP2 0.003 0.26 0.011 0.75
EMP3 0.052 4.39*** 0.029 2.21**
EMP4 0.033 1.19 0.041 1.44
EMP5 0.016 1.67* 0.028 1.94*
EMP6 -0.017 -1.21 -0.023 -1.05
EMP7 0.084 4.35%** 0.051 2.47**
EMPS 0.009 0.72 0.011 0.41
A H g g g g

1D, JEA %3 % % %

FAR? 0.1615 0.1740 0.1591 0.1647

N 1,710 1,710 1,500 1,500
WY (F 4)9] A Fx
e R 1% 5%, 107 e ol

ﬂr}u'

éoﬂ ek ek A3 Hof R4 A H(VIF) S 2.83~3.045 viebd
t g AP R clustenng 30| A}9]
5.6 LiEsAZE|ME HESA F7I EX AR IARZL F74HS Basta ok R A S
2|2 =9 FH ot 7} AR DA Rbel| WA = G
g4 €(2008) = WHI AR ES] =Y o A S WFARAE AEAS AW
T A1 Al of 7L el wet AR R Frlste A2 AldAs e, 449 &
AAZE BTV, B3 WREAL A%E 19 ATaWt fAEE Ssse Y

o 7%l ARG FAA F7h 2ol we) 7

14) FARCE 712 (X 6)9 (1)8 AFEF H}E EMP W59 gAAT= 0.0IO(t SAF: 1.89)2A AR ARG} fro g

7

Fo ddde B, (2)29 B 'ﬂt T8 A gAAF 9Al felaE 10% atellA AL719 22448 (EMPS,
FAAGF 0.042, t BAZ: 4. 31 ARG (EMPS, A5 0.021, t $AF: 2. 42) g Rzt § ARUEMP?, SAAF
0.065, t AZ: 4. 92 oMt f-o]7] erad‘éc’l vebdth @9, W ARz A% 91 o7z AR A Aok o] |
e Hlou felaE 10% OW 9] a4 gt
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A, BRE007), “BARE Axkane] AN
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U, 14$H2008), "ABAA ] B0 Qg A
H3 Aol g A BA - MR ZHALAT,
47, 281-307.

A, o]0k (2009), AR SATE AR A AL 7]
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The Audit Report Lag by the Type of
Emphasis of Matter in Audit Report®

Nam Chul Jung®™ - Hyun Ah Kim*** - Jin Wook Choi****

Abstract

This study examines whether the emphasis of matter paragraph (thereafter EMP’) described
in an audit report is related to the audit report lag and whether the relationship is differential
depending on the type of the emphasis. This is expected to provide information on what
emphasis the financial information users should consider more importantly when making
decisions. EMP is used to deliver negative information, thus causing a conflict between the
manager and the auditor, thus delaying the audit report (Park et al. 2011). Therefore, it is
likely that EMP having a significantly positive association with the audit reporting lag involves
high risk.

Empirical results using 3,210 Korean listed firm-year observations from 2014 to 2016 show
that EMP is positively related to the audit report lag. In particular, going concern, accounting
changes, and events after the fiscal year end EMPs are significantly associated with the audit
report lag, indicating that these emphases are necessary to be closely monitored by policy
authorities and information users.

Our finding that the relationship between EMP and the audit report lag is differential by
emphasis types contributes to the literature by extending the prior research. This study is
meaningful in that it has raised the need for adequate oversight and policy of the regulatory

body about going concern, accounting changes, and events after the fiscal year end EMPs.
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